- 3937 " Report of Organizational Actions

{December 2011) |- . Affecting Basls of Securltles _ OME No, 1545-2224
Departrnant of the Treasury -
Internal Revenue Service - Bee separate instructions,

Reporting Issuer

1 Issuet's name 2 lssuer's employer Jdentification number {EiN)
Leucadia National Corporation : 13-2615557

3 Narme of eontact for additional Information | 4 Talephons No. of contact 5 Email address of contact
Phil Cannella (212) 460-1900

6 Number and slreet {or P.O, box if mdll Is not daliverad 1o strast addregs) of contact 7 City, town, or post office, stats, and Zip code of contact
315 Park Avenue South - 20th Floor | New York, NY 10010

8 Date of action 9 Classification and description
February 25, 2013 ' See Attachnent

10 GUSIP number 11 Serial number(s} 12 Tieker symbol . 13 Agcourt number(s)
22662X100 O N/AC ' LUK "~ N7A

42l Organizational Action Attach additional staiements If needed Sea back of form for additional questions,
14  Describe the organizational action and, If applicable, the date of the acﬂon or the date against which shareholders ownership Is measured for
theaclion»  See Attachment

15 Describe the quantitative effect of the organizational action on the hasts of the securily In the hands of a U.S. taxpayer as an adjustment per
share of as a percentage of old bagiz - See Attachment

16 Describe the calculation of the ehangs In basls and the data that supports the c&!culatlon such as the market values ofsecunties and the -
valuation dates »- See Attachment

" For Paperwork Reduction Act Notice, see the separate instractions, Cat. No. 37752 * Form BO37 {12-2011)
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17 List the-applicable infemal Ravenus Code section(s) énd subsectlon(s) upon which the.tax treatment is based» See Attachment

18 Canany resulting loss be recognized?» __See Attachment

18 Provide any other Information necessary to Implement the adjustment, such as the reporiable tax yearw S€e Attachment

Under penalties of perjury, | daclarg that | rave examined this retum, Including accompanying sohedules and statements, and to the beut of my knowledge and
belief, It Is true, correct, and complete. Declaration of preparer (other than gifiar) is based on all Information of which preparer has any knowledge.
-~ =
Sign _ T _
Here - Sigrature® E e ‘ —_ Date > %, // J // 3
Pnt your name > //4/ / Cﬁnwﬁ // Tiklg > /?Vra /)U’:orfar of T
1 . Praparer's signature Data
Paid Prin_t/‘l‘ype preparer's name P gnal ) Check [ 1 PTIN
i [ : self-ampk
Preparer - : loyed
Use On!y Firm's name : . : : Firrm's EIN »
Firm's address - Phone no.

Send Form 8937 {including aceompanying slataments) to; Department of the Treasury, Internal F}evenua Sarvles, Ogden, UT 84201 ~0054




Leucadia National Corporation
EIN: 13-2615557
Attachment to Form 8937
Report of Organizational Actions
Affecting Basis of Securities

Form 8937 Part 1

Box 9:

All outstanding Leucadia National Corporation common stock.

Form 8937 Part IT

Tiem 14:

On February 25, 2013 Leucadia National Corporation (“Leucadia™) distributed to its
shareholders one share of Crimson Wine Group, Lid. (“Crimson”) for every ten shares of
Leucadia National Corporation in a transaction that should qualify as a tax-free spin-off under
Section 355 of the United States Internal Revenue Code (“IRC”).

Item 15:

Fach Leucadia shareholder must allocate the aggregate tax basis in his or her Leucadia shares
held immediately prior to the distribution between the Leucadia shares and Crimson shares
(including fractional shares to which the shareholder would have been entitled) received in the
spin-off in proportion to the fair market value of each on February 25, 2013, the distribution
date. Among other possibilities, the midpoint of the high and low trading prices of a company’s
shares on a particular day is one proxy for the fair market value of those shares on that day. The
midpoint of the high and low trading prices of Leucadia and Crimson on February 25, 2013 were
$26.76 for Leucadia and $7.88 for Crimson. Based on this measure of fair market value and the
1 for 10 distribution ratio, 2.86% of the sharcholder’s basis would be allocated to each whole

Crimson share received in the spin-off and 97.14% of the basis would remain with the Leucadia
shares.
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Leucadia National Corporation
EIN: 13-2615557
Attachment to Form 8937
Report of Organizational Actions
Affecting Basis of Securities

Form 8937 Part 11

Ttem 16

An illustrative example of the basis allocation using the midpoint of the high and low trading
prices for Leucadia and Crimson on February 25, 2013 would be:

Midpoint of Leucadia’s high and low trading price on 2/25/13: $26.76
Midpoint of Crimson’s high and low trading price on 2/25/13: $7.88
Distribution ratio: 1 Crimson share per 10 Leucadia shares

Percentage of basis allocable to Crimson share = ($7.88/ 10)/ ($26.76 + ($7.88/10)) = 2.86%
Percentage of basis retained by Leucadia shares = $26.76 / ($26.76 + ($7.88/10)) = 97.14%

Item 17:

Leucadia believes that the distribution qualifies as a tax-free spin-off under Section 355 of the -
IRC, and the tax consequences are determined under Sections 355(a), 358(a) & (c), and 368 of
the IRC.

Ttem 18:

In general no, but if a sharcholder realizes a loss as a result of receiving cash in lieu of fractional
Crimson shares, that loss can be recognized. '

Item 19:

A shareholder generally will recognize gain or loss as a result of the receipt of cash in lieu of
fractional Crimson shares in the taxable year of the sharcholder that includes February 25, 2013,
the distribution date. Otherwise, the basis adjustment generally will affect any future sales or
dispositions by the shareholder of the I.eucadia or Crimson shares that were subject to the basis
adjustment.
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Canada Agence du revenu
Revenue Agency du Canada

September 26, 2013

Leucania National Corporation,
315 Park Avenue South

New York, New York

USA 10010-3607

To the attention of: Mr Philip Cannella
RE: Spin-Off of Crimson Wine Group, Ltd by Leucania National Corporation

Dear Sir,

We are replying to your correspondence dated August 23, 2013, in which was submitted
information with regard to the tax treatment of the spin-off undertaken on February 25,
2013 by Leucania National Corporation of its subsidiary Crimson Wine Group, Ltd.

Based on the information that you provided, the distribution meets the requirements of
paragraph 86.1(2)(e) of the Income Tax Act (Canada). Since you have provided all of
the information required under this paragraph and it was teceived within the time limits
set out in the legislation, common Canadian sharcholders of Leucania National
Corporation will be entitled to elect under section 86.1 in respect of the distribution.

However, if IRS reviews the distribution at a later date and determines the distribution
is taxable, we will reverse our decision.

We also acknowledge receipt of your consent to publish the fact that you have provided
the information required to meet the conditions of paragraph 86.1(2)(e).

Should you have any questions, please do not hesitate to contact me at (418) 649-4993,
extension 4304,

Yours truly,

W.=Z L

Alain T Tremblay

International Tax Division
Quebec Taxation Services Office
Canada Revenue Agency

165 de la Pointe-aux-Lidvres St. 165, rue de la Pointe-aux-Liévres

Quebec City, Quebec G1K7L3  Québec (Québec) G1K 7L3 Canadgs
hitp://www.cra-are.gc.ca http://www.cra-are.gc.ca




